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State of Hawaii. 
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Subscribed and sworn to before me 

this 2nd day of May, 2007 

cz\\—•>H.c:7.o, 
SHARON H. R OGATA 

Notary Public, Third Circuit, State of Hawaii 

My commission expires Octotssr 1,̂ >^w3 



N O T I C E O F P I I B U C H E A R I N G S 

IN T H E MATTER O F T H E .^f ' ATION O F 
MAUI ELECTRIC COMPA MIXED 

FOR APPROVAL O F RATE 1N.-. .^ASES AND 
REVISED RATE SCHEDULES 

Docket Nn. 2 0 0 6 - 0 3 8 7 

THB PUBLIC UllLITlES COMMISSION rCommission-) of Ihe STATE OF 
HAWAII hereby gives NOTICE that it will hold public hearings, pursuant to 
chapters 91 and 2fi9. Hawaii Revised Statutes ("HRS"), regarding the application 
of MAUI ELECTRIC COMPANY, LIMITED ("MECO"), (iled on February Z \ 
2007. for Commission approval of rate increases and revised rale schedules 
("Application"). The public hearings will be held as follows: 

MOLOKAI 
Tuesday, April 24, 2007,6:00 PM. 
Mitchell Pauole Center, Conference Room 
90 Ainoa Street 
Kaunakakai. Molokai. HI 96748 

MAUI 
Wednesday, April 25. 2007, 6:00 RM. 
Lihikai School Cafeteria 
335 S. Papa Avenue 
Kahului. Maui, HI 96732 

LANAI 
Thursday. April 26.2007. 6:00 PM. 
Lanai High & Elementary School Cafeteria 
555 Fraser Avenue 
UnaiCity, Unai , HI 96763 

MECO is an operating public utility engaged in the production, purchase, 
transmission, distribution, and sale of electricity on the island of Maui; the 
production, transmission, distribution, and sale of electricity on the island of 
Molokai; and the production, distribution, and sale of electriciiy on the island of 
Unai lhrough its three divisions. In ilsAppIicalion, MECO is seeking Commission 
approval of a general rale increase totaling approximately Sl8.977.000, or about 
5.3%, tiver revenues at present rates. MECO's overall requested increase is based 
on estimated total revenue requirements of approximately 8376,285,000 for Ihe 
normalized 2007 calendar test year ("Test Year") (based on September 1, 2006 
fuel oil prices and an H.98% rate of reiurn on MECO's average rate base, including 
a return on common equity of n.25%). Specifically, by divisions, MECO's Maui 
Division is requesling a revenue increase of approximately $17,757.(X)0, or about 
5.3%, over revenues at present rates for ihe Test Yean MECO's Unai Division 
is seeking a revenue increase of approximately $539,000, or about 5.3%, over 
revenues at present rales for the Test Year, and MECO's Molokai Division is 
seeking a revenue increase of approximately $681,000, or about 5.3%, over 
revenues at present rates of the Test Year. 

MECO's present rates were approved by the Commission in its decision issued 
on April 6,1999, in Doekel No. 97-0346. MECO states that it fikti this Application 
due in part to its investment in Maalaea Unit M18 which went into service in 
October 2006 and Unit M19 which went into service in Seplembt^r 2000, MECO 
also conlends that rate relief is required due to additional investment in plant and 
eqiiipiiit^l, increasing costs for labor, materials, contract services, [ie]>reeialion, 
and other operating expenses, and its increased cost of capital. Without rale 
relief. MECO estimates that its rale of return on its average rate base will be 
approximately 6.24% for the normalized 2007 calendar test year, as com|>ared to 
the 8.83% authorized by the Commission in 1999 in Docket No. 97-0346. 

MECO requests that the general rale increase and the revisions to its rale 
schedules be granted in steps, as follows: 

L Interim Increjise: An interim increase in rates equal to which the Commission 
determines MECO is "probablv entitled' basetl on the evidentiary record before 
it, in accordance with HRS § 269-16(d); and 

2. lliniiLIncregse; A general rale increase upon the Commission's issuance of 
its hnal decision and order that provides for the amount of Ihe lolal requested 
revenue increase that was nol included in the inierim rate increase. 

MECO also requests thai the rale design changes requested in its A|)p!ication 
be implemented when the final increase is implemented and further requests 
that the inierim increase implemented prior to the final step be structured .is 
surcharges for the various classes based on a |)erceniage of the cuslomer's 
base charges (i.e., exclusive of Energy Cost Adjustment charges and olher 
surcharges). The following illuslnites MECO's proposed revenue increases over 
present rales, in dollar amounts and |K?rcenIages, by divisions and rate classes. 

Maui Division 
Hale Class Revenues Revenues i'ro|x>sed Increase 

Al Present Rales Al Proposed Rales Amouni Percent 
(y.()Q()s) ,__($Q00.s). (S.O(K!sI 

Sciiedule R 
Sciiedule G 
Schedule J 
Schedule H 
Schedule I* 
Schixiuie 1-' 

ToUil Sales 
Olher 0|)erating 
Total 

$121,916.2 
29.812.9 
75.029.6 

5.909.6 
98.985.7 

_JJ2U 
"$333,075.2 

1,389.0 
$334,464.2 

$128,342.8 
31,384.4 
78,984.6 

6,22 LI 
104,203.5 
_ U96J 

•" $350,632.5 
].589.0 

$352,221.5 

$ 6,426.6 
1,571.5 
3.95.S.0 

311.5 
5,217.8 

74.9 
S! 7.557.3 

200.0 
S 17.757.3 

5.27*> 
5.27%. 
5.27% 
5.27*, 
5.27% 
5.27% 
5.27*. 

14.411% 
5.31% 

I^nat Division 
Rate Class Revenues 

Al Present Rales 
($O00s) 

Schedule R 
Schedule G 
Schedule J 
Sciiedule H 
Schedule P 
Schedule !•" 

Total Sales 
Other OIH; rating 
ToUd 

F31.6 
725.2 
.253.8 
180,5 

,138.7 
36.9 

.37.9 
S 10,104.6 

$ 2. 

2.: 

$ 10.1 

Revenues 
At Projjosed Rales 
(SOOOs) 

S 2.875.6 
763.4 

2.372,6 
190.0 

'1,356.9 
38.8 

Proi>ose(i increase 
Amouni Percent 

__{$(K)fls) 

$144.0 .5.27% 

3 ]0,.597.3 
46.9 

38.2 
118.8 

9.5 
218,2 
_ L 9 
530"6 

9.0 

5.27% 
5.27% 
5.2(i% 
5.27% 
5.15% 
5.27% 

23.75% 

Molokai Division 
Rale Class 

Schedule R 
Schedule G 
Schedule J 
Schedule H 
Schedule P 
Schedule F 

Total Sales 
Other 0|)erating 
Total 

MECO Total 

Revenur 
At Pret es 
(SOOOs) 

S 4,556.7 
1.703.7 
2,831.8 

643.4 
2.734.9 

160.9 
S 12,631.4 

107.1 • 
S 12,738.5 

$357,307.3 

Revenues Proposed Increase 
Al IVoposed Rales Amouni 
(SOOOs) 

S 4.796.9 
1.793.5 
2,981.1 

677.3 
2,879.1 

169.4 
$ 13,297.3 

122.1 
S 13.419.4 

$376.285.1 

(SOOOs) 

S240.2 
89.8 

149.3 
33.9 

144.2 
8.5 

$ 665.9 
15.0 

S 680.9 

$18,977.8 

Percent 

5.27% 
5.27% 
5,27% 
5.27% 
5.27% 
5.28% 
5.27% 

14.01% 
5.35% 

5.31% 

$ 10.644.2 S 539.6 5.34% 

The actual increase amounts for each division and each rate schedule may be 
different from the proposed amounts, as a resull of the Commission's decision 
with res|)ect to the allocation of the increase to the divisions and among the 
various rale schedules. The increase experienced by a particular customer will 
depend on the customer's schedule of service, and other factors, such as the 
customer's energy use and Ihe customer's billing demand, where applicable. 

Aside from the proposed revisions to its rate schedules, as described above, 
MECO is also requesting to establish an inclining rate block structure for 
residential customers, discondnue its Rider EV-R and Rider I-A'-C. add certain 
new schedules (JOU-R, lX)U-tL TOU-J and TOU-P) and amend MECO's Rules 7 
and &. With regards to its rules, MECO's proposed Rule 7 increases the Service 
Establishment Charge from $15.00 to $25.00 and increases the same day service 
connection charge from $10.00 to $20.00; and for Rule 8, MECO proposes to 
change Ihe "Relumed Check Charge" lo a "Relumed Payment Charge" and 
increases the current charge from $10.00 to $25.CX) per returned check or 
returned payment, and increases the Field Collection Charge from S15.00 to 
$25.00 i>er field collection call. 

The foregoing is a brief summary of MECO's request. For complete details 
please refer to MECO's Application, which is available al the locations lisied 
below. 

The Commission will investigate and determine whether the proposed 
revenue increases, changes in rate schedules <ind rules, and other matters 
requested or proposed by MECO are just and reasonable. The Commission will 
hold an evidentiary hearing sometime after the conclusion of the public hearings 
unless MECO and the other applicable parties to this proceeding, al their option 
and upon Ihe Commission's approval, waive Ihe evidentiary hearing. Tlie total 
revenue increase for Ihe Test Year will not exceed Ihe $18.977,(KHI over revenues 
at present rates requested by MECO in its Application. However, tlie increases 
in certain rales and charges finally approved by the Commission, if any, may be 
higher or lower than Ihe proposed rales and charges for the various schedules 
of service. 

All interested |)ersons are urged lo attend Ihe public hearings lo stale their 
views orally, in writing, or both. Written statements may be submitted prior to 
or at ihe public hearings. Statements may be submitted to the Public Utilities 
Commission, 465 Soulh King Street, Room No. 103, Honolulu, Hawaii, 96813 
via postal mail or personal delivery. Statements can also be submitted to the 
Commission through e-mail at Hawaii.PUC@hawail,Kov. All written statements 
should reference Docket No. 200(>038? and include ihe following information: 
(1) name of the i)erson submitting Ihe written statement; (2) organization 
representing (if any); and (3) address of the |x*rson submitting the written 
statement. 

Motions to intervene or participaie in Ihis proceeding must comply with 
Subchapter 4, kutp.s of Practice and h'ocedure liefore the Public Utilities 
Commission, Hawaii Administrative Rules, Title 6. Chapter 61. A motion lo 
intervene or participaie in this proceeding must he filed wilh the Commission's 
Honolulu Office by Monday, May 7 . 2 0 0 7 . 

Copies of MECO's Application and supporting documents are available for 
public insi)eclion during regular business hours al the f«lk)wing locations: 

1. PUBLIC UTIUTIES COMMISSION 
465 South King Sireel. Room 103 
Honolulu, Hawaii 96813 
Phone: (808) 586-2020 

2. PUBLIC i r n U T I E S COMMISSION 
MAUI DISTRICT OFI-TCE 
Slate Office Building #1 
54 S High Street, Room 218 
Wailuku, Hawaii 96793 
ITione: (808)984-8182 

3. DEPARTMENTOE COMMERCE A CONSUMICR AFFAIRS 
DIVISION OF CONSUMER ADVOCACY 
335 Merchant Slreet, Room 326 
Honolulu, Hawaii 96813 
Phone: (808) 586-28<K) 

4. MAUI I'LECTRIC COMPAN-Y. LIMITED 
210 West Kamehameha Avenue 
Kahului. Hawaii 96732 
Phone: (808) 871-23(H) 

5. MAUI ELECTRIC COMPANY, LIMITED 
32 Ulili Street 
Kaunakakai, Hawaii 96748 
Phone: (877)871-846! 

6. lANAI PUBUC & SCHOOL LIBIWRY 
555 Fraser Avenue 
Lanai Cilv, Hawaii 96763 
Phone: (808) 565-7920 

Special arrangements lo aceoiiiinudale persons with disabilities can be made 
if requi.'Sled reasonably in advance of ihe public hearings by contacting the 
Commission's Honolulu Office, see above. 

Carlilo P Caliboso 
Chairman 

http://Sl8.977.000

